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Renting vs. Buying

Renting Buying

Taxes Sorry, your landlord will Depending on your

reap the tax breaks. situation, your tax savings

can be significant.

Equity You're not getting it. Once Paying the principal

that rent money is gone, it's amount of your mortgage

gone. each month is in effect a

"forced savings" - over

time, you'll accumulate an

amount you can borrow

from, or convert to cash

upon selling.

Investment You won't benefit from any It may go up or down, but

value increase in the value of the given historical trends,

property you rent. you're more likely to gain

than loose.

Interest No worries here. Depending on your

Costs mortgage terms, you'll

likely pay huge amount

of interest over the life of

the mortgage - often much

more than the mortgage

itself.

Flexibility If you want out, just move If you want out, you need

when the lease is up. to go through the time

consuming and expensive

selling process.
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Length of If your job requires you to Given the costs of buying

stay move a lot, or if you're and selling, you generally

otherwise not ready to need to keep a home for at

commit to one place, least a year in order to

renting makes financial avoid losing equity.

sense.

Maintenance It's not generally something You need to either do the

you need to worry about. work, or pay someone else

to do it.

Monthly These are fixed These are variable

costs

Inflation Rents typically rise each Because your payments

impact year. remain the same for the

 life of the mortgage (at

least for fixed interest

loans), you're repaying it

with ever cheaper dollars.

Cash up An initial deposit is usually Your mortgage down

front required, but is small payment and closing costs

compared to most mortgage can be major chunk of

down payments. change.

Security You have no guarantees that As long as you pay the

your landlord will always mortgage, your housing's

renew your lease secure.  Fail to make

payments, however, and

you'll face the possibility

of foreclosure and loss of

your house.

Capital gains You won't realize capital Depending on your

taxes gains, so it's not an issue situation, most or all of the

capital gains you realize

when you sell your house

will be tax-free.




